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CPI Inflation Matches Topline Expectations

at 0.6% Monthly Gain in April 2026

Headlines

Kurt Rankin
kurt.rankin@pnc.com

* Topline CPIlinflation posted another significant rise in April 2026, up 3.8%

versus one yedr ago.
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= Core CPIlinflation bounced to a 4.6% annualized pace, demonstrating an
expected impact of Energy costs on downstream prices.

* Energy CPI posted another extreme jump in April 2026, up 3.8% for the month.

=  “Supercore” inflation re-accelerated to a 5.5% annualized pace.

Details

The Consumer Price Index (CPI) matched PNC’s
monthly inflation expectations with a 0.6% jump in
April 2026. Core CPI was slightly stronger than
expected with a 0.4% gain for the month, according
to Bureau of Labor Statistics (BLS) data. The impact
of energy inflation, which posted another outsized
gain in April following March’s blowout result, will
continue to dominate inflation discussions
throughout the foreseeable future. But April’s
inflation results for consumer necessities categories
are already compounding difficulties arising from
the energy inflation picture as both Housing and
Food & Beverages inflation spiked to multi-month
highs.

Core CPI, which excludes volatile Food and Energy
prices, gained 4.6% on an annualized basis for April
2026 (see Figure 1). This key metric—which is
correlated with the Federal Reserve’s preferred
policy-targeting metric, the Core Personal
Consumption Expenditures Deflator—had trended
downward since mid-2025 after having re-
accelerated throughout the first half of that year.
The spike in fuel prices resulting from the U.S. &

Israel’s conflict with Iran has already begun to bleed
through to non-energy consumer categories. As fuel
is necessary to move goods to market, and energy
in general is necessary to run operations, it is always
only a matter of time until Core CPI inflation reacts
to shocks like the current oil price spike. Consumers
ultimately pay higher prices as producers and
retailers pass on their own higher costs to their
customers. That process is already underway
according to the April 2026 Core CPl numbers.

Figure 1: Core CPI (annualized % change)
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Energy CPI posted another sharp rise in April 2026, up
3.8% for the month. Gasoline CPI rose by 5.4% in
April, which represents a 28.4% gain versus one year
ago. This is the steepest one-year gain in Gasoline
CPI since July 2022 (44.1%), which was on the
downslope of the initial post-pandemic re-opening
of the U.S. economy. Qil prices remain above $100
per barrel (West Texas Intermediate) but have not
spiked further through the past month’s
rollercoaster of negotiations between the U.S. and
Iran regarding those nations’ military conflict.
Although the U.S. is now a net exporter of oil, the
global nature of oil and refined oil products pricing
will prevent U.S. supply potential alone from
offsetting the war premium that will apply to energy
prices paid by consumers in the months to come.

Food & Beverages CPI rose by 3.1% versus one year
ago in April 2026. This is the category’s highest year-
over-yedr result since October 2023 (3.3%; see
Figure 2). Reversing the relationship that has
prevailed over that time, the Food at Home CPI sub-
category accelerated to a 3.0% year-over-year rise,
up from 2.0% in March, while Food Away from Home
CPI declined marginally to a 3.6% year-ago pace.
Add to this outcome a spike in Housing CPI in April
2026 to a 0.7% monthly gain, and all traditional
necessities categories of consumer spending are
already exerting pressure on consumers in the still-
early stages of the price shock introduced by the
U.S. & Israel’s military conflict with Iran.

Figure 2: CPI - Food & Beverages (% change year ago)
12

10

2

6]
'23 24 25 26
Source: Bureau of Labor Statistics

12 May 2026

Inflation in the CPI report’s Recreation category rose
to 0.1% in April 2026 after posting a decline in March.
Recreation CPI reflects demand for—and therefore
price sensitivity to—disposable income targets in
household budgets. With gasoline prices still rising,
and the summer travel season set to kick off,
household spending on recreation activities will be
a crucial litmus for the health of consumer balance
sheets. While credit card debt in aggregate garners
headlines, growth in revolving credit balances
(source: U.S. Board of Governors of the Federal
Reserve System) has not been above average over
the past year and a half, having slowed to a pace
around 3% yeadr-over-year since the start of 2025.
But if consumers continue to maintain spending
habits despite a changing price landscape for
necessities, especially gasoline, credit card debt
growth may again push higher.

“Supercore” inflation accelerated to a 0.4% monthly
gain in April 2026. The resulting 3.4% year-over-year
gain is the highest result since February 2025 (3.8%).
This metric is telling of price pressure concerns
regarding U.S. consumer spending trends as it
measures services excluding housing, food and
energy. With services consumption accounting for
close to 70% of total consumer spending, based
upon Bureau of Economic Analysis data, price
growth in the Supercore index indicates that
inflation is hitting consumers’ wallets where they are
most sensitive—where the bulk of their spending is
already centered.
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Disclosures

The material presented and the views expressed herein are of a general nature and does not constitute the provision of
investment or economic advice to any person, or a recommendation of any particular securities, financial instruments,
strategies or banking services. Opinions and forecasts expressed herein are subject to change without notice. Relevant
information was obtained from sources deemed reliable. Such information is not guaranteed as to its accuracy. You should
seek the advice of an investment professional to tailor a financial plan to your needs.

Forward-looking statements are necessarily subject to numerous assumptions, risks and uncertainties, which change over
time. Future events or circumstances may change our outlook and may also affect the nature of the assumptions, risks and
uncertainties to which our forward-looking statements are subject. Forward-looking statements speak only as of the date
made. We do not assume any duty and do not undertake any obligation to update forward-looking statements. Actual
results or future events could differ, possibly materially, from those anticipated in forward-looking statements, as well as
from historical performance. As a result, we caution against placing undue reliance on any forward-looking statements.

“PNC” is a registered mark of The PNC Financial Services Group, Inc.

© 2026 The PNC Financial Services Group, Inc. All rights reserved.
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