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Headlines 

 The Conference Board Leading Economic Index (LEI) rose 0.1% in April. 

 

 Despite the slight increase month-on-month, the LEI has now declined 

year-on-year for nearly four consecutive years.  

 

 The six- and 12-month growth rates for the LEI remain negative, pointing 

to slower near-term economic growth.  

 

 PNC expects the FOMC to hold the fed funds rate steady for the balance 

of this year and into 2027.  

 

Details

The Conference Board Leading Economic Index 

(LEI) climbed 0.1% in April to 97.4 (2016=100) on the 

heels of 0.6% decline in March (see Figure 1). That 

was above the consensus forecast of -0.2% and 

marks the second increase in the last three months. 

This slight increase month-on-month improved the 

year-on-year growth rate to -1.7%, the smallest 

year-on-year decline since August 2022. 

Nonetheless, the LEI has now declined in year-on-

year terms for 46 consecutive months (see Figure 2). 

The LEI fell by 0.7% over the six months through April 

2026, a small improvement from the 1.0% decline 

over the prior six months. 

 

Seven of the 10 components in the index rose in April, 

led by the S&P 500 Stock Index (+0.19%), Private 

Housing Building Permits (+0.17%) and the Interest 

Rate Spread (+0.08%). The biggest declines were in 

Average Consumer Expectations for Business 

Conditions (-0.24%) and Manufacturers’ New Orders 

of Nondefense Capital Goods Ex. Aircraft (-0.07%).  

 

The Conference Board Coincident Economic Index 

(CEI) climbed 0.3% in April following a flat reading in 

March. The CEI’s six-month growth rate improved to 

0.8% over the last six months through April from a 

drop of 0.1% over the previous six months. The CEI’s 

four components - payroll employment, personal 

income less transfer payments, manufacturing and 

trade sales and industrial production - are used, in 

conjunction with other indicators, to determine U.S. 

recessions. All components improved in April, led by 

industrial production. 

 

The Conference Board Lagging Economic 

Index (LAG) climbed 0.4% in April following a 0.3% 

increase in March. Consequently, the LAG’s six-

month growth rate accelerated to 0.8% from 0.5%. 

in March.  

 

Despite increasing in two of the previous three 

months, the LEI six and 12-month growth rates are 
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negative, signaling slower near-term economic 

growth. Nonetheless, PNC’s baseline forecast has 

the FOMC keeping the fed funds rate unchanged at 

its current range of 3.50% to 3.75% for the remainder 

of 2026 and beyond amid high and rising inflation 

and the elevated level of uncertainty emanating 

from the conflict in the Middle East and its 

implication for broader inflation dynamics. 

 

Figure 1: Conference Board Leading Economic 

Index (m/m % chg) 

 
 

Figure 2: Conference Board Leading Economic 

Index (y/y % chg)  
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Disclosures 

The material presented and the views expressed herein are of a general nature and does not constitute the provision of 

investment or economic advice to any person, or a recommendation of any particular securities, financial instruments, 

strategies or banking services. Opinions and forecasts expressed herein are subject to change without notice. Relevant 

information was obtained from sources deemed reliable. Such information is not guaranteed as to its accuracy. You should 

seek the advice of an investment professional to tailor a financial plan to your needs. 

Forward-looking statements are necessarily subject to numerous assumptions, risks and uncertainties, which change over 

time. Future events or circumstances may change our outlook and may also affect the nature of the assumptions, risks and 

uncertainties to which our forward-looking statements are subject. Forward-looking statements speak only as of the date 

made. We do not assume any duty and do not undertake any obligation to update forward-looking statements. Actual 

results or future events could differ, possibly materially, from those anticipated in forward-looking statements, as well as 

from historical performance. As a result, we caution against placing undue reliance on any forward-looking statements. 

“PNC” is a registered mark of The PNC Financial Services Group, Inc. 

© 2026 The PNC Financial Services Group, Inc. All rights reserved. 


