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Trade Deficit Narrowed in April; FIFA 

World Cup to Benefit Services Trade  

Headlines 

 The nominal U.S. goods and services trade deficit narrowed 1.2% in April to 

$55.9 billion.  

 On the month total exports increased more than total imports, resulting in a 

smaller trade deficit. Capital goods trade surged with both imports and 

exports up.  

 Under the current energy shock, soybean and crude oil exports jumped in 

April, likely reflecting heightened external demand amid the ongoing Middle 

East conflict. 

 The services trade surplus narrowed by about 6% in April from March as 

imports rose while exports declined.  

 The ongoing Middle East conflict will likely continue to disrupt trade flows of 

crude oil and related commodities. The World Cup will be a positive for the U.S. 

trade balance over the summer. 

Details

The seasonally-adjusted nominal U.S. goods and 

services trade deficit narrowed 1.2% in April to $55.9 

billion from March’s $56.6 billion (downwardly 

revised from $60.3 billion; Figure 1). The nominal 

trade deficit narrowed to a 16-year low of $28.7 

billion in October but has climbed back sharply since 

then. After smoothing out the monthly volatility, the 

deficit narrowed somewhat in April; the three-

month-moving-average trade deficit was up by 1% 

to $55.8 billion on the month. The April trade deficit 

was close to the consensus expectation of $56.1 

billion. 

The trade deficit surged to a record high of $135.9 

billion in March 2025 as firms rushed to import ahead 

of higher tariffs from the Trump administration and 

narrowed sharply from there as tariffs weighed on 

goods imports. Total goods imports have fallen 11% 

from a record high of $342.3 billion in March 2025 to 

$304.9 billion in April 2026.  

On the month, total exports increased more than 

total imports, resulting in a smaller trade deficit. On 

a year-over-year basis, the total trade deficit was 

down 7% in April, with exports up 13% and imports up 

9%.  

Overall goods imports were up 2% on the month to 

$304.9 billion led by capital goods (up 5.8%). Total 

goods imports were up 10% from a year earlier as 

capital goods imports surged in 2026, up more than 
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40% from the same time last year. Goods imports 

plunged in April 2025 after “Liberation Day” and 

much higher tariffs. AI-related demand is also 

supporting imports; year-to-date imports of 

computers, semiconductors, telecommunications 

equipment, electric apparatus, and computer 

accessories were up 59% on a year-over-year basis 

in April.  

Goods exports rose 4% to $221.3 billion. Exports of 

capital goods rose the most, up by 6% and led by 

computers and civilian aircraft. Soybean exports 

also increased more than 15% in April, following an 

almost 50% jump in the previous month.  

Industrial supplies and materials exports rose almost 

3%, but growth slowed compared to March. In 

particular, crude oil exports surged 60% in April, 

reflecting heightened external demand amid the 

ongoing Middle East conflict. However, the large 

increase in oil exports was partially offset by a 33% 

drop in nonmonetary gold, which is typically not 

accounted for in calculating real GDP. Consumer 

goods exports rose 7.9% in the month, led by a 254% 

increase in gem diamonds. Total nominal goods 

exports were 16.5% higher than a year earlier. 

The services trade surplus narrowed by about 6% in 

April from March as imports rose while exports 

declined. The largest category of services exports, 

travel (inbound trips to the U.S.) experienced a 1.5% 

drop under higher energy prices. Services imports 

rose 1.6% as transport, travel and insurance services 

imports all increased by more than 2%, backed by 

continued growth in U.S. consumer spending. 

Services trade has increased from last year as it is 

unaffected by tariffs. Travel services exports were 

up more than 5% from a year ago. Travel services 

imports (international travel by U.S. residents), the 

largest category of services imports, rose a smaller 

2.9% on a year-ago basis.  

PNC estimates that the realized tariff rate—the 

actual tariff burden—has declined from its peak of 

11% in 2025, to around 7% (Figure 2). The realized 

tariff rate is expected to fall further once the 

Section 122 tariffs expire on July 24, although it’s 

possible the administration could try to extend 

them. Although the effective tariff rate has passed 

its peak, tariffs that are much higher than they were 

at the beginning of 2025 continue to weigh on U.S. 

imports compared to last year.  

The ongoing Middle East conflict will continue to 

disrupt trade flows of crude oil and related 

commodities. U.S. exports to Pacific Rim countries 

surged to a record high in March; exports still 

increased 18.8% year-over-year in April despite a 

monthly retreat. Near-term oil trade flows are likely 

to increase on a dollar basis because of higher 

prices in the wake of U.S. military action against Iran. 

Even with a softening labor market in 2025, steady 

wage gains and resilient consumer spending are 

positives for imports in the near term, although 

consumers may be more cautious because of higher 

gasoline prices. The FIFA World Cup will attract 

inbound travel to the U.S., leading to a temporarily 

larger services trade surplus in the mid-year.  

Figure 1: Goods and Services Trade Deficit, SA  

  
 

Figure 2: Realized Tariff Rate and Change in 

Realized Tariff Rate
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Disclosures 

The material presented and the views expressed herein are of a general nature and does not constitute the provision of 

investment or economic advice to any person, or a recommendation of any particular securities, financial instruments, 

strategies or banking services. Opinions and forecasts expressed herein are subject to change without notice. Relevant 

information was obtained from sources deemed dependable. Such information is not guaranteed as to its accuracy. You 

should seek the advice of an investment professional to tailor a financial plan to your needs. 

Forward-looking statements are necessarily subject to numerous assumptions, risks and uncertainties, which change over 

time. Future events or circumstances may change our outlook and may also affect the nature of the assumptions, risks and 

uncertainties to which our forward-looking statements are subject. Forward-looking statements speak only as of the date 

made. We do not assume any duty and do not undertake any obligation to update forward-looking statements. Actual 

results or future events could differ, possibly materially, from those anticipated in forward-looking statements, as well as 

from historical performance. As a result, we caution against placing undue reliance on any forward-looking statements. 

“PNC” is a registered mark of The PNC Financial Services Group, Inc. 

© 2026 The PNC Financial Services Group, Inc. All rights reserved. 


