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PPI Inflation Surged by 1.4% in April 2026, 

Now Up 6.0% versus One Year Ago 

Headlines 

 Final Demand PPI rose by 1.4% for the month in April 2026, well beyond 

expectations of a 0.5% monthly gain. 

 Goods PPI posted a 2.0% gain in April 2026 versus the month prior. 

 Energy PPI inflation saw another jump in April 2026, rising by 7.8% for the 

month. 

 Services PPI inflation has now joined the fray with a 1.2% monthly gain in April 

2026. 

Details

The Producer Price Index (PPI) for April 2026 rose far 

more than anticipated, pushing higher by 1.4% for 

the month. This result translates to a 6.0% year-over-

year gain in the cost of producers’ inputs, which is 

now the sharpest topline rise since December 2022 

(6.4%), when the supply chain chaos of the post-

pandemic period was coming back under control. 

The spike in energy costs is already touching every 

segment of the U.S. producer base, with Energy PPI 

itself up significantly for a second consecutive 

month, April 2026 Goods PPI inflation topping its 

March growth rate, and these latest numbers 

revealing a 1.2% spike in Services PPI—that 

category’s strongest monthly rise since March 2022 

(1.3%). U.S. businesses will be faced with difficult 

choices in the months ahead regarding capital and 

labor costs as consumer demand comes under 

pressure due to higher gasoline and other 

necessities prices. 

Energy PPI inflation leapt higher for a third 

consecutive month, rising by 7.8% in April 2026. 

Producers’ energy costs are now 18.6% higher than 

they were according to the Bureau of Labor 

Statistics’ February 2026 PPI results (see Figure 1). Oil 

prices remain above the $100 per barrel mark (West 

Texas Intermediate) as the U.S. military conflict with 

Iran remains unresolved, and therefore so does the 

stability of oil cargo activity through the Strait of 

Hormuz. Even an immediate resolution to the 

military conflict itself, however, would leave oil 

prices rebalancing well into the second half of 2026. 

Figure 1: Final Demand PPI: Energy (yoy % chg) 
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Goods PPI inflation rose by 2.0% in April 2026. This is 

the most rapid monthly increase in Goods PPI since 

June 2022 (2.2%).  Goods producers are now dealing 

with input costs 7.4% higher than one year ago, 

when tariff policy had just begun to roil supply 

chains and input sourcing. Not only oil, but metals 

commodities, fertilizers and plastics are all directly 

impacted—or compounded by—the military 

conflict in Iran, promising higher inflation for 

producer costs for the foreseeable future. 

Services PPI posted its first significant move higher 

since the oil price shock took hold, gaining 1.2% in 

April 2026 versus the month prior (see Figure 2). This 

jump surpasses all but one monthly inflation result 

from the tumultuous COVID-19 pandemic and post-

closure recovery (March 2022; 1.3%) and puts 

Services PPI up 5.5% versus one year ago. Service 

providers, including retailers, see a lag in their input 

costs as the goods that they sell make their way 

through supply chains and labor costs adjust to 

higher consumer price inflation. Service providers’ 

costs have jumped on this moving train quickly, 

however. The ability and willingness of businesses to 

pass their own higher costs on to consumers in the 

months ahead will place significant stress on 

already tenuously balanced hiring and worker 

retention trends. 

Figure 2: Final Demand PPI: Services (yoy % chg) 

 

Inflation in the Final Demand – Transportation and 

Warehousing PPI category jumped by 5.0% in April 

2026. Rising fuel and energy costs for transportation 

businesses add another layer to the overall 

inflationary potential of goods and services prices 

that consumers face, beyond the costs that 

producers and retailers themselves pass on. 

Transporting and storing inventory between 

production and final sale also influences the total 

cost of those goods. The trend upward in the 

Transportation and Warehousing PPI component is 

certainly not surprising, but it should not be 

overlooked when considering the myriad pressures 

that will be driving consumer price inflation in the 

months ahead. 

PNC expects no further monetary policy easing 

from the Federal Reserve in 2026 as the Federal 

Open Market Committee weighs renewed 

inflationary pressure against the stagnant, “No 

Hire/No Fire” labor market. The longer the energy 

price shock persists, the greater the risk becomes 

that inflation becomes the direct cause of job losses. 

But the April 2026 PPI report suggests that inflation’s 

potential to spiral upward can no longer be 

dismissed as an edge case scenario. Forward-

looking monetary policy is therefore not unjustified 

in falling back into inflation management mode as 

that side of the Fed’s dual mandate represents the 

most immediate risk to the U.S. economy.
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Disclosures 

The material presented and the views expressed herein are of a general nature and does not constitute the provision of 

investment or economic advice to any person, or a recommendation of any particular securities, financial instruments, 

strategies or banking services. Opinions and forecasts expressed herein are subject to change without notice. Relevant 

information was obtained from sources deemed reliable. Such information is not guaranteed as to its accuracy. You should 

seek the advice of an investment professional to tailor a financial plan to your needs. 

Forward-looking statements are necessarily subject to numerous assumptions, risks and uncertainties, which change over 

time. Future events or circumstances may change our outlook and may also affect the nature of the assumptions, risks and 

uncertainties to which our forward-looking statements are subject. Forward-looking statements speak only as of the date 

made. We do not assume any duty and do not undertake any obligation to update forward-looking statements. Actual 

results or future events could differ, possibly materially, from those anticipated in forward-looking statements, as well as 

from historical performance. As a result, we caution against placing undue reliance on any forward-looking statements. 

“PNC” is a registered mark of The PNC Financial Services Group, Inc. 

© 2026 The PNC Financial Services Group, Inc. All rights reserved. 


