
 

 

1Q'21a 2Q'21f 3Q'21f 4Q'21f 1Q'22f 2Q'22f 2020a 2021f 2022f 2023f

Output & Prices

Real GDP (Chained 2012 Billions $ ) 19086 19451 19852 20157 20389 20582 18426 19637 20656 21136

Percent Change Annualized 6.4 7.9 8.5 6.3 4.7 3.8 -3.5 6.6 5.2 2.3

CPI (1982-84 = 100 ) 263.4 268.8 271.2 271.9 272.5 273.6 258.8 268.8 274.4 280.7

Percent Change Annualized 3.7 8.4 3.6 1.0 0.9 1.6 1.2 3.8 2.1 2.3

Labor Markets

Payroll Jobs (Millions ) 143.4 145.0 147.0 148.9 150.8 152.3 142.3 146.1 152.7 155.8

Percent Change Annualized 2.1 4.7 5.6 5.3 5.1 4.2 -5.7 2.7 4.5 2.0

Unemployment Rate (Percent ) 6.2 5.9 5.3 5.0 4.6 4.2 8.1 5.6 4.3 3.9

Interest Rates (Percent)

Federal Funds 0.08 0.07 0.07 0.07 0.07 0.09 0.37 0.07 0.10 0.34

10-Year Treasury Note 1.30 1.58 1.46 1.75 1.87 1.90 0.89 1.52 1.90 2.01

Baseline U.S. Economic Outlook, Summary Table*

a = actual       f = forecast       p = preliminary                 *Please see the Expanded Table for more forecast series.
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Continued Improvement in the
Labor Market in 2021 and 2022
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Sources: BEA, BLS, PNC Economics

Very Strong Growth in Mid-2021 as Consumers 
Venture Out, Spend Stimulus Payments
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Job Growth Has Picked Back Up
After Weakness in Late 2020
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Difficulties in Finding Workers
Supporting Wage Growth
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Temporary Factors Driving
Most of the Increase in Inflation
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FOMC 2% average
inflation objective

Auto Sales Likely to Fall in Near
Term Due to Supply Chain Problems
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Consumer Spending Surge Continues
to Push Trade Deficit Wider
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Very Low Mortgage Rates, Strong Demand 
Continue to Push Home Prices Higher
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Falling Unemployment Rate, Strong House Price 
Gains Offsetting Higher Inflation for Households
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Household Economic Stress Index
HESI = Unemployment rate +
CPI inflation – house price growth

Homebuilding Remains Well
Above Pre-Pandemic Level
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Home Sales Are Down Because of
Limited Supplies, Not Weaker Demand
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Conference Board Leading Indicator
Now Above Pre-Pandemic Level
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Restaurants Are Supporting Retail
Sales Growth as Economy Reopens
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ISM Manufacturing and Service Indices Both 
Near Record Highs in Mid-2021
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1Q'21a 2Q'21f 3Q'21f 4Q'21f 1Q'22f 2Q'22f 2020a 2021f 2022f 2023f

Output

Nominal GDP (Billions $) 22062 22756 23457 23945 24324 24677 20937 23055 24851 26033

Percent Change Annualized 11.0 13.2 12.9 8.6 6.5 5.9 -2.3 10.1 7.8 4.8

Real GDP (Chained 2012 Billions $) 19086 19451 19852 20157 20389 20582 18426 19637 20656 21136

Percent Change Annualized 6.4 7.9 8.5 6.3 4.7 3.8 -3.5 6.6 5.2 2.3

Pers. Consumption Expenditures 13353 13641 13824 13963 14089 14180 12726 13695 14209 14463

Percent Change Annualized 11.4 8.9 5.5 4.1 3.7 2.6 -3.9 7.6 3.8 1.8

Nonresidential Fixed Investment 2819 2872 2963 3045 3101 3152 2665 2925 3164 3287

Percent Change Annualized 11.7 7.8 13.3 11.5 7.6 6.6 -4.0 9.7 8.2 3.9

Residential Investment 720 726 776 797 807 819 638 755 829 839

Percent Change Annualized 13.1 3.8 30.5 11.1 5.0 6.2 6.1 18.3 9.8 1.2

Change in Private Inventories -87 -16 60 125 135 146 -77 20 146 113

Net Exports -1212 -1273 -1275 -1288 -1275 -1265 -926 -1262 -1251 -1176

Government Expenditures 3367 3374 3377 3388 3405 3423 3341 3377 3432 3483

Percent Change Annualized 5.7 0.9 0.3 1.3 1.9 2.2 1.1 1.1 1.6 1.5

Industrial Prod. Index (2012 = 100) 98.2 99.4 101.1 102.3 103.2 103.9 95.0 100.3 104.1 105.2

Percent Change Annualized 3.6 4.6 7.3 4.9 3.3 2.8 -7.2 5.6 3.8 1.1

Capacity Utilization (Percent) 74.1 75.1 76.6 77.5 78.1 78.4 71.6 75.8 78.5 78.5

Prices

CPI (1982-84 = 100) 263.4 268.8 271.2 271.9 272.5 273.6 258.8 268.8 274.4 280.7

Percent Change Annualized 3.7 8.4 3.6 1.0 0.9 1.6 1.2 3.8 2.1 2.3

Core CPI Index (1982-84 = 100) 270.5 275.9 277.9 278.5 279.1 280.2 267.7 275.7 281.1 288.0

Percent Change Annualized 1.2 8.1 3.0 0.9 0.8 1.5 1.7 3.0 2.0 2.5

PCE Price Index (2012 = 100) 112.9 114.6 115.6 116.0 116.3 116.8 111.1 114.8 117.2 119.8

Percent Change Annualized 3.7 6.1 3.8 1.3 1.2 1.7 1.2 3.2 2.1 2.2

Core PCE Price Index (2012 = 100) 114.8 116.6 117.4 117.7 118.0 118.5 113.4 116.6 118.8 121.4

Percent Change Annualized 2.5 6.5 2.5 1.1 1.1 1.5 1.4 2.8 1.9 2.1

GDP Price Index (2012 = 100) 115.6 117.0 118.2 118.8 119.3 119.9 113.6 117.4 120.3 123.2

Percent Change Annualized 4.3 4.9 4.0 2.2 1.7 2.0 1.2 3.3 2.5 2.4

Crude Oil, WTI ($/Barrel) 58.0 66.1 70.6 70.1 68.7 68.1 39.5 66.2 67.6 65.9

Labor Markets

Payroll Jobs (Millions) 143.4 145.0 147.0 148.9 150.8 152.3 142.3 146.1 152.7 155.8

Percent Change Annualized 2.1 4.7 5.6 5.3 5.1 4.2 -5.7 2.7 4.5 2.0

Unemployment Rate (Percent) 6.2 5.9 5.3 5.0 4.6 4.2 8.1 5.6 4.3 3.9

Average Weekly Hours, Prod. Works. 34.3 34.2 34.2 34.2 34.1 34.0 33.9 34.2 34.0 33.8

Personal Income

Average Hourly Earnings ($) 25.2 25.6 25.9 26.1 26.4 26.7 24.7 25.7 26.8 27.8

Percent Change Annualized 3.8 5.9 4.9 3.6 4.4 4.3 5.0 4.1 4.3 3.8

Real Disp. Income (2012 Billions $) 17533 16174 15914 16016 16124 16209 15770 16409 16269 16574

Percent Change Annualized 62.0 -27.6 -6.3 2.6 2.7 2.1 6.0 4.1 -0.9 1.9

Housing

Housing Starts (Ths., Ann. Rate ) 1599 1568 1582 1549 1567 1582 1397 1575 1567 1455

Ext. Home Sales (Ths., Ann Rate ) 6303 5792 7087 7019 6846 6695 5657 6550 6550 5331

New SF Home Sales (Ths., Ann Rate ) 901 840 828 822 819 803 828 848 791 720

Case/Shiller HPI (Jan. 2000 = 100 ) 241.6 244.8 247.4 249.1 249.5 249.9 232.5 249.1 251.8 256.9

Percent Change Year Ago 12.1 12.3 11.0 7.2 3.3 2.1 9.4 7.2 1.1 2.0

Consumer

Auto Sales (Millions) 16.8 17.0 17.0 17.3 17.8 17.9 14.4 17.1 17.4 15.3

Consumer Credit (Billions $) 4219 4308 4368 4429 4498 4573 4188 4429 4715 4964

Percent Change Year Ago 0.4 3.9 4.9 5.8 6.6 6.2 -0.2 5.8 6.5 5.3

Interest Rates (Percent)

Prime Rate 3.25 3.25 3.25 3.25 3.25 3.25 3.54 3.25 3.25 3.46

Federal Funds 0.08 0.07 0.07 0.07 0.07 0.09 0.37 0.07 0.10 0.34

3-Month Treasury Bill 0.04 0.01 0.06 0.08 0.10 0.12 0.35 0.05 0.13 0.46

10-Year Treasury Note 1.30 1.58 1.46 1.75 1.87 1.90 0.89 1.52 1.90 2.01

30-Year Fixed Mortgage 2.88 3.00 3.03 3.34 3.48 3.54 3.11 3.06 3.56 3.71

a = actual       f = forecast       p = preliminary

Baseline U.S. Economic Outlook, Expanded Table
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