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Headlines

= Austin’s economy saw job growth outpace the national average to close out e8

2025 according to Bureau of Labor Statistics (BLS) data. W

* Gains in Government and Education & Health Services positions have
propped up Austin’s job creation during the multi-front reassessment Population: 2.6 mil.
ongoing in the U.S. economy over the past year. (ranked 24/411 MSAs)

Source: Bureau of Census; Moody’s Analytics

= Slower job creation has not upended the Austin MSA’s status as home to
the lowest unemployment rate among Texas’ largest economies.

= The stable trend in Austin’s unemployed head count comes even as the .III
local economy’s total labor force has continued to expand.
GDP: 2.4%
(ranked 171/411 MSAs)

Source: Bureau of Economic Analysis;
Moody’s Analytics

* One ongoing hiccup in the local Austin MSA’s economic trajectory is its
housing market.

= After posting exorbitant gains in home values during the immediate
aftermath of the COVID-19 Pandemic, up 61% from February 2020 through ﬂ
May 2022, Austin has given back 15% of those gains, according to the

Case-Shiller Home Price Index. -

Job Growth: 0.7%
(ranked 119/411 MSAs)

Source: Bureau of Labor Statistics

HPI Growth: -3.6%
(ranked 399/411 MSAs)

Source: Corelogic, Inc.; Moody’s Analytics
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“Austin’s unemployment rate sits
nearly a full percentage point below
the national economy’s 4.5% result for
December 2025.”

The Austin-Round Rock-San Marcos, TX Metropolitan
Statistical Area (MSA) continues to soldier on despite
broad based economic uncertainty and headwinds
across the U.S. economy. Austin’s economy saw job
growth outpace the national average to close out 2025
according to Bureau of Labor Statistics (BLS) data. The
market’s year-over-year gains dipped below the Texas
state average mid-year and remained there
throughout the second half of the year but
underperformed by only the slimmest of margins by
December. Contrary to national and state trends,
average wage growth in Austin accelerated through
2025. This result will help to support consumer
spending in the local economy through weaker near-
term job creation, and therefore new income-
creation, momentum.

Gains in Government and Education & Health Services
positions have propped up Austin’s job creation during
the multi-front reassessment ongoing in the U.S.
economy over the past year. U.S. Federal government
shutdowns, ever-fluid tariff policy proposals,
geopolitical disruption, and an abrupt shift toward
artificial intelligence (Al) capital investment have all
put businesses at a disadvantage regarding planning,
thus dragging down hiring. Despite its relative
strength in recent years, Austin is not immune to these
impacts. Given its established position as a dynamic,
tech-forward market, however, Austin is well-
positioned to enjoy reinvigorated private-sector gains
once economic weights external to the local economy
lift.

Slower job creation has not upended the Austin MSA’s
status as home to the lowest unemployment rate
among Texas’ largest economies. At 3.6% in December
2025 (BLS), Austin holds this advantage versus
Houston, Dallas, Fort Worth, and San Antonio in most
cases by a wide margin. Further, Austin’s
unemployment rate sits nearly a full percentage point
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below the national economy’s 4.5% result for
December 2025. While the U.S. saw the jobless rate
rise from 3.4% in April 2023 to its year-end 2025 4.4%,
Austin rose only to 3.6% (September 2024) and trended
down steadily until July 2025.

The stable trend in Austin’s unemployed head count
comes even as the local economy’s total labor force
has continued to expand, rebounding in the fourth
quarter of 2025 to accelerate past national-level and
Texas state-level labor force growth rates. If business
uncertainty—and risk-averse behavior in response—
diminishes in the new year, Austin will have ample
labor resources to draw upon when expansion efforts
renew in earnest, dampening potential labor cost
spikes for hiring firms in the local economy.

Hiring among Leisure & Hospitality Services and Retail
businesses offer a reflection of Austin’s steady
economic performance, as well as an indication of
local consumer confidence. Employing more than
270,000 workers to close out 2025 (20% of Total
Employment; BLS), momentum in the creation of these
consumer-facing roles is a litmus as to the
sustainability of local economy conditions. |If
consumers lose faith in their own economic
prospects—due to perceived potential for or actual
disruption—local businesses servicing recreation and
retail needs are likely to be the first to trim payrolls as
demand diminishes. That has clearly not been a
concern in Austin with Leisure & Hospitality roles
growing by 1.2% for the year in 2025 and Retail jobs
gaining 1.4%, topping the national-average +0.6% and
-0.3% annual growth rates, respectively. Despite weak
consumer sentiment across the U.S,, Austin’s consumer
activity is firmly intact.

One ongoing hiccup in the local Austin MSA’s economic
trajectory is its housing market. After posting
exorbitant gains in home values during the immediate
aftermath of the COVID-19 Pandemic, up 61% from
February 2020 through May 2022, Austin has given
back 15% of those gains, according to the Case-Shiller
Home Price Index. Labor force growth has slowed from
the heights reached in 2021 but remains positive,
indicating that Austin’s economic attractiveness has
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not waned in its own right. And with strong economic
attractiveness comes the potential for a hit to housing
affordability. That Austin’s housing market is in a self-
correcting trend, rather than seeing a crash forced on
it by crumbling economic fundamentals, should
mitigate concerns over longer-term home value
appreciation. A 5.5% average annualized pace of
home value appreciation since December 2019 sits
below the national average of 7.6%. With lower
interest rates ahead, Austin’s persistent economic
strength offers the local economy the potential to
capitalize on this reset and support more sustainable
home price growth in the years ahead.
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Key Charts and Figures

Figure 1: Key Metric Percentiles — Austin, TX vs. the Rest of the Country

POPULATION GROWTH 82%

LABOR FORCE GROWTH 74%

JOB GROWTH 7%

REAL GDP GROWTH X7 e.9., Austin’s population

growth was greater than
AVG. WAGE GROWTH 53% 82% of other MSAs

I
HOUSE PRICE GROWTH |

| MSA Median
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Sources: Bureau of Economic Analysis; Moody's; Bureau of Labor Statistics; CoreLogic, Inc.; U.S. Census Bureau

Figure 2: Unemployment Rate: Austin, TX vs. National Average*
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Sources: Bureau of Labor Statistics

*The October 2025 unemployment rates are an approximation. The official figures were not published due to the federal government
shutdown during that month.
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Disclosures

The material presented and the views expressed herein are of a general nature and does not constitute the provision of
investment or economic advice to any person, or a recommendation of any particular securities, financial instruments,
strategies or banking services. Opinions and forecasts expressed herein are subject to change without notice. Relevant
information was obtained from sources deemed reliable. Such information is not guaranteed as to its accuracy. You should
seek the advice of an investment professional to tailor a financial plan to your needs.

Forward-looking statements are necessarily subject to numerous assumptions, risks and uncertainties, which change over
time. Future events or circumstances may change our outlook and may also affect the nature of the assumptions, risks and
uncertainties to which our forward-looking statements are subject. Forward-looking statements speak only as of the date
made. We do not assume any duty and do not undertake any obligation to update forward-looking statements. Actual
results or future events could differ, possibly materially, from those anticipated in forward-looking statements, as well as
from historical performance. As a result, we caution against placing undue reliance on any forward-looking statements.

“PNC” is a registered mark of the PNC Financial Services Group, Inc.

© 2026 The PNC Financial Services Group, Inc. All rights reserved.
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