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PNC Weekly Market Watch
Labor Market Earns its Holiday Weekend
Global equity markets were mixed last week, with relatively flat returns from both 
U.S. and international markets. Oil prices rose sharply following the resumption of 
strikes in the U.S.–Iran conflict. Inflation and fiscal deficit concerns pushed U.S. bond 
yields higher and drove the 10-year U.S. Treasury yield to its highest level since 2023.

The week ended with a better-than-expected payrolls report as job growth exceeded 
expectations, nonfarm payroll data for June and July were revised upward and the 
unemployment rate remained steady at 4.1%. Market expectations for a September 
Federal Reserve (Fed) rate hike decreased last Thursday following Fed member 
Chris Waller’s dovish comments, but reversed following the strong payrolls report.

Market Outlook
The slate of upcoming global central bank rate decisions includes the European 
Central Bank (ECB) this week and the Fed later this month, as policymakers 
navigate an environment of elevated bond yields and inflation. This Friday’s 
Consumer Price Index (CPI) report will be an important factor in the Fed’s policy 
rate decision. We remain constructive on equities given healthy underlying 
fundamentals but expect volatility in the coming months related to geopolitical 
developments, energy inflation, the U.S. midterm elections and long-term bond 
yields approaching levels that could serve as a market headwind.

Market Performance
Price 1 Week QTD YTD 1 Year

Russell 3000® 4,387 0.1% 2.7% 13.9% 19.9%
S&P 500® 7,719 0.1% 3.1% 13.7% 20.1%

Growth 5,667 0.4% 2.2% 14.4% 21.8%
Value 2,329 (0.2)% 4.3% 12.7% 18.2%

S&P 400® 3,785 0.2% (1.6)% 15.5% 17.0%
Russell 2000® 7,395 0.2% (1.4)% 20.8% 26.6%
MSCI World Ex USA 1,521 (0.1)% 4.9% 14.3% 23.4%
MSCI Emerging Markets IMI 1,731 0.2% 0.8% 23.4% 36.7%

YTW 1 Week QTD YTD 1 Year
Bloomberg US Agg 5.04% (0.2)% (1.0)% (0.4)% 1.3%
Bloomberg Corp Inv Grade 5.54% (0.3)% (1.4)% (0.6)% 1.1%
Bloomberg US Corp HY 7.37% (0.1)% 0.6% 2.6% 4.7%
Bloomberg EM USD Agg 6.22% (0.2)% (0.7)% 1.3% 4.7%

Price 1 Week QTD YTD 1 Year
US Dollar / Euro 1.16 (0.0)% 1.6% (1.1)% (0.2)%
Japanese Yen / US Dollar 156.13 (2.3)% (3.9)% (0.4)% 5.0%
Chinese Yuan / US Dollar 6.71 (0.1)% (1.1)% (4.0)% (6.0)%
Bloomberg Commodity Index 142.87 2.0% 16.8% 33.5% 44.2%

Gold ($/oz.) $4,430 (1.1)% 10.0% 1.9% 23.2%
Crude Oil ($/barrel) $92.50 9.8% 34.7% 93.8% 80.5%
Copper ($/lb) $6.60 1.0% 9.3% 18.7% 51.4%

As of 9/4/2026. Source: Bloomberg L.P., FactSet®. FactSet® is a registered trademark 
of FactSet Research Systems Inc. and its affiliates.

Chart of the Week
Labor market surprise, slowing wage growth
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Nonfarm Payrolls 
Average Hourly Earnings

As of 9/4/2026. Source: Bloomberg L.P.

• Nonfarm payrolls and average hourly earnings 
provide key insights related to the Fed’s dual 
mandate of pursuing maximum employment and 
price stability.

• Payroll and wage growth have moderated from 
their highs in 2022, and now reflect a “low hire, low 
fire” labor market environment characterized by 
slowing wage growth.

• The Fed will balance the inflation signals from 
August’s job gains and cooling wages in its 
upcoming decision.

Economic Updates
Previous Week
• Change in Nonfarm Payrolls (U.S.): 162,000

• S&P Global Composite PMI (U.S., Eurozone, Japan, 
U.K.): 56, 53, 53.5, 52.5

• CPI, year-over-year (y/y) (Eurozone): 3.3%

This Week
• ECB Rate Decision (Eurozone)
• CPI, y/y (U.S., China)
• Producer Price Index, y/y (U.S., Japan, China)

Indices are unmanaged, are not available for direct investment, and are not subject to 
management fees, transaction costs or other types of expenses that an account may incur.
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Federal Funds Rate Projections
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Present Expectations

Equity Valuations
Moving Averages

P/E
P/E 

3-Yr Avg
Dividend 

Yield
50- 
Day

200- 
Day

Russell 3000® 19.7 x 20.8 x 1.02% 4,320 4,060

S&P 500® 19.5 x 20.8 x 1.02% 7,592 7,142

Growth 21.0 x 25.7 x 0.48% 5,555 5,179

Value 17.9 x 17.1 x 1.68% 2,300 2,187

S&P 400® 15.7 x 15.4 x 1.19% 3,808 3,585

Russell 2000® 24.4 x 23.8 x 1.15% 7,427 6,821

MSCI World Ex USA 15.5 x 14.5 x 2.53% 3,258 3,110

MSCI Emerging Markets IMI 10.3 x 12.4 x 2.05% 1,680 1,585

Fixed Income Valuations

Duration 
(years)

OAS 
(bps)

3-Yr 
Median 

OAS (bps)
Bloomberg US Agg 5.9 28 33

Bloomberg Corp Inv Grade 6.6 80 84

Bloomberg US Corp HY 3.0 267 294

Bloomberg EM USD Agg 5.8 156 220

Data as of 9/4/2026 unless otherwise noted. Source: Bloomberg L.P., FactSet®.

These materials are furnished for the use of PNC and its clients and do not constitute the provision of investment, legal, or tax advice to any person. They are not prepared with 
respect to the specific investment objectives, financial situation, or particular needs of any person. Use of these materials is dependent upon the judgment and analysis applied 
by duly authorized investment personnel who consider a client’s individual account circumstances. Persons reading these materials should consult with their PNC account 
representative regarding the appropriateness of investing in any securities or adopting any investment strategies discussed or recommended herein and should understand 
that statements regarding future prospects may not be realized. The information contained herein was obtained from sources deemed reliable. Such information is not 
guaranteed as to its accuracy, timeliness, or completeness by PNC. The information contained and the opinions expressed herein are subject to change without notice. Forward 
looking projections are based on historical trends, actual results will differ. Past performance is no guarantee of future results. Neither the information presented nor any 
opinion expressed herein constitutes an offer to buy or sell, nor a recommendation to buy or sell, any security or financial instrument. Accounts managed by PNC and its 
affiliates may take positions from time to time in securities recommended and followed by PNC affiliates.

Indices or Benchmarks. Indices are unmanaged, are not available for direct investment, and are not subject to management fees, transaction costs or other types of expenses 
that an account may incur. Indices performance results do not represent, and are not necessarily indicative of, the results that may be achieved in accounts investing in the 
corresponding investment strategy; actual account returns may vary significantly. For definitions of Indices/Benchmarks used herein, please refer to
www.pnc.com/indexdefinitions.

The PNC Financial Services Group, Inc. (“PNC”) provides investment consulting and wealth management, fiduciary services, FDIC-insured banking products and services, and 
lending of funds to individual clients through PNC Bank, National Association (“PNC Bank”), which is a Member FDIC, and provides specific fiduciary and agency services to 
individual clients through PNC Delaware Trust Company or PNC Ohio Trust Company. PNC provides various discretionary and nondiscretionary investment, trustee, custody, 
consulting, and related services to institutional clients through PNC Bank. Securities products, brokerage services as well as managed account advisory services are offered by 
PNC Wealth Management, LLC, (“PNC WM”) a registered broker-dealer and a registered investment adviser and Member FINRA and SIPC. Annuities and other insurance 
products are offered through PNC Insurances Services, LLC, a licensed insurance agency (CA License #0B57695). This material is produced by PNC; if it has been provided to 
you by PNC WM it has been done so as a courtesy. PNC WM relies on PNC’s investment strategists and economists for market and/or economic insights. PNC WM is an 
indirect, wholly owned subsidiary of PNC.

PNC does not provide legal, tax, or accounting advice unless, with respect to tax advice, PNC Bank has entered into a written tax services agreement. PNC Bank is not 
registered as a municipal advisor under the Dodd-Frank Wall Street Reform and Consumer Protection Act.

“PNC” and “Brilliantly Boring since 1865” are registered marks of The PNC Financial Services Group, Inc.

Investments, Brokerage and Insurance Products: Not FDIC Insured. No Bank Guarantee. Not a Deposit. Not Insured By Any Federal Government Agency. May Lose Value.

©2026 The PNC Financial Services Group, Inc. All rights reserved.
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