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PNC Weekly Market Watch

Feds-giving Eve

Global equities were largely flat last week, looking for direction ahead of this
week’s Federal Open Market Committee (FOMC) meeting. Economic data
released last week generally implied a still-solid economic backdrop, with a
strong services report from the Institute for Supply Management @, below-
consensus jobless claims and in-line September inflation data (personal
consumption expenditures [PCE]). In contrast, alternate jobs data, including
ADP @ private payrolls, pointed to labor market softening. The bond market was
quiet last week as well, major indices were relatively flat, and the 10-year U.S.
Treasury yield ticked up slightly to 4.13%.

Market Outlook

Investors are focused on this week’s FOMC meeting, with market expectations
currently pricing in a high probability for a 25-basis-point cut. In our view, the
Federal Reserve’s (Fed's) messaging will be just as important as a rate cut
action. The market will be looking for signals about the path forward for rates
and monitoring for dissent within the committee. We expect that potential signs
of labor market softening could lead to a more dovish Fed in 2026 — a tailwind
for equities.

Market Performance

Price 1 Week QTD YTD 1Year
Russell 3000® 3,901 0.4% 2.8% 17.6% 13.3%
S&P 500® 6,870 0.4% 3.0% 18.2% 14.6%
Growth 5,020 0.8% 3.2% 23.3% 21.3%
Value 2,085 (0.1% 2.7% 12.6% 6.8%
S&P 400® 3,320 0.4% 2.0% 7.8% 1.3%
Russell 2000® 6,267 0.9% 3.7% 14.5% 6.7%
MSCI World Ex USA 2,898 0.7% 2.9% 29.0% 23.5%
MSCI Emerging Markets IMI 1,404 1.2% 2.8% 29.5% 26.4%
YTW 1 Week QTD YTD 1Year
Bloomberg US Agg 4.35% (0.5% 0.8% 6.9% 4.9%
Bloomberg Corp Inv Grade 4.84% (0.5)% 0.6% 7.5% 5.1%
Bloomberg US Corp HY 6.58% 0.1% 0.9% 8.1% 7.3%
Bloomberg EM USD Agg 5.80% (0.00% 1.9% 10.6% 8.9%
Price 1 Week QTD YTD 1Year
US Dollar / Euro 1.16 0.4% (0.9% 12.5% 10.2%
Japanese Yen / US Dollar 155.27 (0.5)% 5.1% (1.2)% 3.3%
Chinese Yuan / US Dollar 7.07 (0.1)% 0.7% (3.1)% (2.6)%
Bloomberg Commodity Index  112.01 1.5% 7.8% 17.9% 20.0%
Gold ($/0z.) $4,199 (0.2% 9.4% 58.4% 58.4%
Crude Oil ($/barrel) $60.08 2.7% (2.2)% (4.0)% 1.6%
Copper ($/lb) $5.38 4.0% 14.3% 37.4% 32.7%

As of 12/5/2025. Source: Bloomberg L.P., FactSet®. FactSet® is a registered trademark
of FactSet Research Systems Inc. and its affiliates.

Chart of the Week

2025 PNC Christmas Price Index
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As of 12/5/2025. Source: PNC, Bloomberg L.P.

e PNC conducted its 42nd annual whimsical economic
analysis on the cost of gift-giving in concert with the
holiday song, “The 12 Days of Christmas.”

e The gifts included in the song will cost 4.5% more
than they did in 2024. The rise is primarily
attributable to an increase in the “Five Gold Rings”
component, reflecting the recent investor flight to
gold and other precious metals given Fed rate cuts
and a decelerating U.S. dollar.

e For more holiday fun, please visit PNC's interactive
website.

Economic Updates

Previous Week

e PCEy/y (U.5.):2.8%

e University of Michigan Consumer Sentiment: 53.3
e ISM®Manufacturing PMI®: 48.2

e |SMServices PMI: 52.6

This Week

e FOMC Rate Decision

e JOLTS Job Openings

e Consumer Price Index y/y (CH, GE)
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https://www.pnc.com/en/about-pnc/topics/pnc-christmas-price-index.html?WT.mc_id=CP_LINKEDIN_social_18833904786&s_lob=ChristmasPriceIndex&linkId=881071907
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Federal Funds Rate Projections
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H Present Expectations

Equity Valuations Fixed Income Valuations

Moving Averages

P/E  Dividend 50-  200- 3-Yr
P/E 3-Yr Avg Yield PEY PEY Duration OAS Median
Russell 3000 222x  20.2x 1.10% 3,830 3,522 (years) (bps) OAS (bps)
S&P 500 24x  202x  1.10% 6744 6195 ~ BloombergUSAgg 6.1 27 39
Growth 277x  248x  051% 4916 4404 ~ BloombergCorplnvGrade 6.9 77 94
Value 182x  166x  181% 2052 1941  BloombergUsS Corp HY 28 264 315
S&P 400 161x  148x  132% 3249 3,704 _Bloomberg EMUSD Agg o) U e
Russell 2000 239%x  224x  1.19% 6098 5532
MSCI World Ex USA 156x  137x  273% 2848 2,674
MSCI Emerging Markets IMI 13.6 x 12.2 x 2.33% 1,396 1,260

Data as of 12/5/2025 unless otherwise noted. Source: Bloomberg L.P., FactSet®.

These materials are furnished for the use of PNC and its clients and do not constitute the provision of investment, legal, or tax advice to any person. They are not prepared with
respect to the specific investment objectives, financial situation, or particular needs of any person. Use of these materials is dependent upon the judgment and analysis applied
by duly authorized investment personnel who consider a client’s individual account circumstances. Persons reading these materials should consult with their PNC account
representative regarding the appropriateness of investing in any securities or adopting any investment strategies discussed or recommended herein and should understand
that statements regarding future prospects may not be realized. The information contained herein was obtained from sources deemed reliable. Such information is not
guaranteed as to its accuracy, timeliness, or completeness by PNC. The information contained and the opinions expressed herein are subject to change without notice. Forward
looking projections are based on historical trends, actual results will differ. Past performance is no guarantee of future results. Neither the information presented nor any
opinion expressed herein constitutes an offer to buy or sell, nor a recommendation to buy or sell, any security or financial instrument. Accounts managed by PNC and its
affiliates may take positions from time to time in securities recommended and followed by PNC affiliates.

Indices or Benchmarks. Indices are unmanaged, are not available for direct investment, and are not subject to management fees, transaction costs or other types of expenses
that an account may incur. Indices performance results do not represent, and are not necessarily indicative of, the results that may be achieved in accounts investing in the
corresponding investment strategy; actual account returns may vary significantly. For definitions of Indices/Benchmarks used herein, please refer to
www.pnc.com/indexdefinitions.

The PNC Financial Services Group, Inc. (“PNC”) provides investment consulting and wealth management, fiduciary services, FDIC-insured banking products and services, and
lending of funds to individual clients through PNC Bank, National Association (“PNC Bank”), which is a Member FDIC, and provides specific fiduciary and agency services to
individual clients through PNC Delaware Trust Company or PNC Ohio Trust Company. PNC provides various discretionary and nondiscretionary investment, trustee, custody,
consulting, and related services to institutional clients through PNC Bank. Securities products, brokerage services as well as managed account advisory services are offered by
PNC Wealth Management, LLC, (“PNC WM") a registered broker-dealer and a registered investment adviser and Member FINRA and SIPC. Annuities and other insurance
products are offered through PNC Insurances Services, LLC, a licensed insurance agency (CA License #0B57695). This materialis produced by PNC; if it has been provided to
you by PNC WM it has been done so as a courtesy. PNC WM relies on PNC’s investment strategists and economists for market and/or economic insights. PNC WM is an
indirect, wholly owned subsidiary of PNC.

PNC does not provide legal, tax, or accounting advice unless, with respect to tax advice, PNC Bank has entered into a written tax services agreement. PNC Bank is not
registered as a municipal advisor under the Dodd-Frank Wall Street Reform and Consumer Protection Act.

Brilliantly Boring since 1865 is a service mark and “PNC" is a registered mark of The PNC Financial Services Group, Inc.
Investments, Brokerage and Insurance Products: Not FDIC Insured. No Bank Guarantee. Not a Deposit. Not Insured By Any Federal Government Agency. May Lose Value.

©2025 The PNC Financial Services Group, Inc. All rights reserved.
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