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Commentary: PMI data out of Europe and U.S. housing data are potential market moving data points this week. PMI data for February will
provide an early indication of how Europe’s largest economies are holding up midway through the first quarter. In addition to these data
points, we continue to look for updates on the upcoming sequestration that is set to begin on March 1. Our view has not changed; we believe
the sequestration will come into effect, at least for a short period of time. This will likely be a weight on economic growth. Also upcoming is
the deadline for the Continuing Resolution (end of March), which is being used to fund a significant amount of the federal government
operations in lieu of a formal budget. All told, we believe equity markets have performed well so far in 2013, partially due to reduced headline
and macro risks, better-than-expected corporate earnings, and early signs that economic growth is improving early in 2013. However,
upcoming deadlines for U.S. fiscal policy makers could be an impetus for market volatility in the coming weeks.
Week in Review: Data released last week were mixed, leaving equities little changed. In the United States, industrial production data and
retail sales fell short of expectations while jobless claims continued to improve. At a G-20 meeting in Moscow, leaders reiterated their
intentions not to interfere with currency markets, easing some concerns that “beggar thy neighbor” policies will take hold.
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Sources: FactSet Research Systems, Dow Jones UBS Index, Barclays Capital, Bankrate.com, Chicago Board
Options Exchange, Bloomberg, Bank of America/ Merrill Lynch, HFR Asset Management, LLC, MSCI
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