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Commentary: Headlines surrounding the upcoming sequestration that is set to begin on March 1 could add to market volatility this week. Our
view has not changed; we believe the sequestration will come into effect, at least for a short period of time. This will likely be a weight on
economic growth, but growth should continue nonetheless. Also upcoming is Federal Reserve Chairman Ben Bernanke’s semi-annual
testimony to the Senate Banking Committee, which could shed additional light on the recently released Fed minutes. In addition to these
headlines, U.S. manufacturing and personal income data are likely to garner attention this week. In Europe, the Italian elections could be a
source of market volatility. We will learn which party will take control late today or tomorrow, and investors will likely quickly gauge what it
will mean for political stability and austerity measures in Italy. All told, upcoming deadlines for U.S. fiscal policy makers and concerns about
the political and economic uncertainty in Europe could be an impetus for increased market volatility in coming weeks.
Week in Review: Data released last week were tilted toward the weaker side, leaving the S&P 500® lower. In the United States, housing data
fell short of expectations while jobless claims increased. In Europe, PMI data were weaker than expected, suggesting that growth challenges
across Europe continued early in the first quarter. Also noteworthy was the credit rating downgrade of the United Kingdom by Moody’s.

Data as of 2/22/2013. Please see reverse side for important disclosures.

Domestic Equities Economic Data Consensus Previous
Last wk (%) YTD (%) 52-wk (%) P/E(x) P/E fwd (x) Divyld (%) ||2/24 CHHSBC PMI Man. 52.2 52.3
S&P 500 -0.28 6.27 10.97 14.30 14.75 2.07 2/26 US CaseShiller HPI (y/y) 6.6% 5.5%
S&P 500 Growth 0.3 499 883 1599 1623 188 [|2/26  US New Home Sales 380k 39k
S&P _500 Value -0.11 7.64 13.39 13.64 13.84 2.39 2/26 US Consumer Conf. 62.0 584
S&P Small-Cap 60_0 -0.76 7.55 11.48 18.72 19.78 1.36 2/27 ER Consumer Conf. 86.0 86.0
FTSE NAREIT Equity __0.09 Z(;l8tf)bal E Jé’lli - - 3.39 2/27 UK GDP (g/q) -0.3% -0.3%
Last k(%) YTD (%) 52wl (%) PIE () PIE fud (x) Divyd )| |22, EC Consumer Conf o e
World 085 415 553 1436 1394 Y49 ||¥/27 US Durable Goods 6% 4.6%
MSCI EAFE -0.52 3.48 605 1936 1247 331 ||#/27 USCoreCapGoods Ords.  0.5% 0.2%
MSCI EM -1.03 -0.17 030 1225 1043 2.69 2/28 US Jobless Claims 360k 362k
Developed 2/28 US 4Q GDP (g/g ann.) 0.5% -0.1%
Japan 3.09 4.33 0.76 13.10 18.35 2.27 3/1  EC Unemployment Rate 11.8% 11.7%
U.K. -1.65 1.96 6.59 14.29 13.35 313 3/1  US Personal Spending 0.2% 0.2%
Germany -1.09 1.89 7.67 13.23 11.83 2.77 3/1  US Personal Income -2.4% 2.6%
Canada -1.76 -0.31 '-2.66 14.15 15.02 2.75 3/1 US U Mich. Conf. 763 463
China 7 ) 9’5’"”9”’? - 1358 13 230 3/1  US Construction Spending ~ 0.4% 0.9%
South Korea 1.35 0.25 284 1109 1026 1.27 gﬂ 32 ICS ) lvlpacnéJ Ea/c t)urmg 15 és 15 i;
EMEA -2.37 108 -313 9.63 9.61 3.56 ore FLE WY 7 o
Latin America .75 162 <496 1356 1535 557 |[3/1  USVehicle Sales 19.1m  15.2m
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Sources: FactSet Research Systems, Dow Jones UBS Index, Barclays Capital, Bankrate.com, Chicago Board
Options Exchange, Bloomberg, Bank of America/ Merrill Lynch, HFR Asset Management, LLC, MSCI
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