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Commentary: Compared with last week’s holiday doldrums, this week will be busy with the release of key economic indicators. The week
culminates with the release of the U.S. November employment numbers. Markets are looking to see if there are lingering effects of the
government shutdown in October and wondering if the pace is strong enough to warrant a Federal Reserve (Fed) taper. Our view is that the
data are not likely to provide enough comfort to the Fed, so any reduction in asset purchases will likely happen in the new year. Five central
banks meet this week: Australia, Canada, Norway, Britain, and the European Central Bank (ECB). We expect no change in policy from any,
but the ECB could surprise and will be watched closely. UK PMI manufacturing data released this morning were greater than forecast,
pointing to a recovery which appears to be maintaining its momentum. Both the HSBC and official Chinese November Manufacturing PMI
were released over the weekend, with levels similar to last month and indicating expansion.

Week in Review: All eyes watched Black Friday, looking for any indication of how retail sales will fare in this shorter holiday season. Early
results from a survey by the National Retail Federation indicate that Black Friday weekend spending fell 2.9%. Housing data were a mixed
bag, with multifamily permits rising and prices continuing their ascent, but the pending home sales index continued its slide. In Europe,
politics trumped economic news, with a new coalition government in Germany and confidence votes in Italy lending some support to the
markets. Japanese performance was mixed: unemployment slipped, inflation remains under control, but industrial production came in
below expectations.
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